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● Although the actual net sales underperformed the forecast due to the 

decreasing demand in China and the appreciation of the yen, profits 

improved thanks to the reduction of costs and the increasing sales of 

parts and services. 

 

●Earnings in all the items increased approximately over 50% year-on-

year.  

 

●The operating profit ratio for this fiscal year improved to 4.7% in the 1st 

Quarter and 6.5% in the 2nd Quarter. 
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● Overseas sales ratio decreased by 1 point year-on-year to 76%. 

 

●While sales in China were 76% from the previous year due to the 

decreasing demand, sales in other markets including emerging markets 

such as Asia and Oceania and developed markets including the Americas 

increased from the previous year. 
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● The cost rate improved 2.8% thanks to reduction of costs and 

increasing sales of parts and services. 

 

●Operating income increased to approximately 170% of that of the 

previous year.  
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● Dividends/Interest income and expenses decreased by 900 million yen 

due to the increasing interest payment for leasing in China. 

 

● Foreign exchange gains and losses decreased by 2.4 billion yen year-

on-year. 
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●Ordinary income increased to 17.8 billion yen or approximately 150% of 

that of the previous year. 

 

●Extraordinary losses of 500 million yen due to loss on valuation of 

investment securities etc. is reported. 

 

●The net profit for the quarter is 5.5 billion yen or approximately 180% 

of that of the previous year.  
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● Overhead costs increased by 1.7 billion yen as a result of the sales 

and volume increase. 

 

● The foreign exchange fluctuation, price increase and material cost 

down in total led to a loss of 4.9 billion yen. 

 

● While the above losses are reported, a profit of 9 billion from the 

change in product mix (increase in sales of parts and services) and other 

factors contributed to the ordinary income of 17.8 billion yen, a 5.8 billion 

yen increase from the previous year. 
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● The total assets reached 952.2 billion yen, an increase of 7.8 billion 

yen from the previous fiscal year end. 
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● Free cash flow decreased by 25.3 billion yen partly due to the use of 

6.6 billion yen cash for investment activities in the 2nd Quarter (3 months).  
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● We forecast global demand for hydraulic excavators for this fiscal year 

of 229 thousand units, which is a drop of 19 thousand units on our 

previous forecast, assuming a decline in demand in China of 16 thousand 

units compared with that in the previous year. 

 

● We forecast increases in demand in most of regions excluding China, 

including Japan, Asia and Oceania, from the previous year and previous 

forecast. 
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● We forecast net sales for the fiscal year of 860 billion yen, a decrease 

of 40 billion yen from the previous forecast due to the decreasing 

demand in China, the appreciation of the yen, etc. 

 

● We forecast earnings unchanged from the previous forecast given the 

price increase and reduced costs. 

 

●For these projections, we assume exchanges rates in and after October 

of 77 yen to the dollar, 105 yen to the euro and 12.0 yen to the Chinese 

yuan. For the previous forecast, we assumed exchange rates of 80 yen to 

the U.S. dollar, 110 yen to the euro, and 12.3 yen to the Chinese yuan. 
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● The overseas sales ratio is forecasted at 77%, a drop of 1 point from the 

previous year and 2 points from the announcement in July. 

 

● As for sales by geographic region, we forecast a 15% decrease in China from 

the previous year and increases in other major regions from the previous year. 
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● Compared to the previous forecasts, the sales volume increase 

dropped by 2.9 billion yen due to the decreasing demand in China. 

Foreign exchange losses increased by 8.6 billion yen. Given, on the other 

hand, the sales price increase, reduction in costs and increasing sales of 

parts and services, we secured an ordinary income of 56 billion yen 

equaling the previous forecast. 
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