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Global Demand Trend for szraulic Excavators HITACHI

% Estimates by HCM * Excluding Chinese manufacturer
(Distributing, copying, or forwarding prohibited)

250 (K Units) [Emerging Countries 2014:52% (Y-0-Y Change:—5%)]

230 @ $¢Emerging Countries: China, Asia/Oceania, and others
225 - @
29 [211] Year-on-Year Change
38 ) 1
200 |36‘ 24 192] | Total 13 | 14 | 14
evious Forecas | Latest Forecast
39 Previous Forecas
175 + 311 30 (Others] Total +4% -9%| -9%
25 Russia, E 0 0 0
-17%] -11%| -11%

Asia Europe, CIS

150 -

32 |Oceania Africa -5%| -5%| -5%
L e A i I

P
w
N

—

125 -

Latin America| =17%| -12%| -14%
Others -14%| -9%| -12%
India | -26%| -11%| -8%
ndonesia | ~90%| -21%| -21%
estern Others | -13%| -8%| -10%
Europe) ||Asia & Oceania| -18%| -11%| -11%

IR I -

-
i
s TR =
o= RN .

w
~

100

=
(=%
o
&
m
Q
3
1
—
©
=
-+
—
X
-+
N
=X

I
N
S

—

*
e

R T .
e —
- [P . —— F——
N *ﬁ&-*

I
N
=N

—

75

L
—
©

—

50 -

25

w
w

T
N
(3]
—
w N
($)] ()]
()

apan N America +2%| +4%| +4%
W Europe +9%| +30%| +30%
Japan +43%| -25% -18%)

I T I
e e e —

—
o

I
e e —

S R —
R —

——

<
——
e el

d**

- [F——
— i

13 '14 14
Previous Latest
Forecast Forecast -

»
~

-~




<_japan> HITACHI

Reliable solutior
< Growth rate of capital investment and public construction has been declining, and housing
starts decreased significantly (affected by the consumption tax hike)
< Construction machinery demand has been bolstered by investment promotion tax effect
(Non-rental demand for hydraulic excavators slightly decreased, and rental demand decreased by
approximately 20%)
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<Europe> HITACHI

__Reliable solutions

<{Demand in UK remained strong, while demand in Europe including Germany and France
was at a standstill (careful observation on future trend is required)
<Demand for hydraulic excavators increased by 28% year-on-year
(Increased by 34% in UK, by 26% in Germany, by 22% in France)
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<North America>

HITACHI

{Housing starts and construction investments remained high. GDP growth rate recovered
to 4.6% in 2Q. (There was a negative consequence due to a cold wave in 1Q)

<{Hydraulic and mini excavators demand remained strong (Mainly for housing and energy-related projects)
(Hydraulic excavators: increased by 5%, Mini excavators: increased by 16%, both on a y-o0-y basis)
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<China>

HITACHI

gforeign manufactures onlm

<> Growth of both fixed asset investment and GDP further slowed down in 2Q 2014
<{> The economic stimulus measures were conducted on a small scale, and demand has significantly
decreased because of deceleration of growth in the real estate investment, etc.
(Demand for hydraulic excavators in 2Q 2014 declined, a decrease by 33% year-on-year

GDP and Fixed Asset Investment

(?0) (K units)

Demand Trend for Hydraulic Excavators

70 150%
60 -0-y comparison data is limited to foreign manufactures only
30% E=btl b AR 15 [ pomestic | 100%
50 [ Foreign 50%
% 11 H I OOk~ i e e pe - 40
20% 10 0%
O 30
10% Fixed Assets Investment (y-o-y) 5 20 b BT ~50%
(Left axis) 10 NN NN RS ] -100%
0% Coogg000gCco0g0g00gCoogggoQg 0 0 =l _150%
TNOITTAONT T NI TAOTTANOT—AN® cNeNeleNeNeleNeNeNaleNeNaelaleNeNalelNeNelalNeNe)
» o ~— PN Pe) < T AN O AN r~TANO AN O AN MO<E—AN™
o — — -— — — ~ ~ ~ ~ ~ ~ .
> > > > > > » o ~— N ™ < % Estimates
© © © et o o S~ = = = = = by HCM

% National Bureau of Statistics of China
( Quarterly Demand for Hydraulic Excavators by Region (y-0-y) ’ Demand Composition by Class for Mini Excavators and Hydraulic Excavators ’

%k Foreign manufactures only
%k Estimates by HCM

[FY13 30/4Q /FY14 1Q/2Q |

North East
‘ North West 24%/40%/-31%/-39%
0, -70, - 0, - 0,
30%/-7%/-25%/-41% North China
23%/-12%/-44%/-41%

South West
59%/16%/-12%/-29%

Total China
48%/7%/-25%/-33%

East China
56%/8%/-26%/-35%

i

South Middle China
45%/7%/-23%/-26%

100% 1\
80% | A 20t
st . S || over
60% .. mad
40% o —)/H
= ROt an
20% = { below

FY11
1H 2H

FY12
1H 2H

FY13
10 2Q 3Q 4Q

FY14
10 2Q

)

> Estimates by HCM

Foreign manufactures only



((To: ics) Chinese Market HITAGH

(Compared to the same month in the previous year)
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<Asia, Oceania, and India> HITACHI

Reliable solutions
< Demand in Southeast Asia and Oceania remained sluggish, while India began to show signs of
recovery after the inauguration of its new government
< Demand in Southeast Asia and Oceania decreased by 15%
Demand in India increased by 3% year-on-year
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{Supplementary Information)) The Indonesian Market HITACHI

Reliable solutions

Demand Composition for Hydraulic Excavators by Class
%k Estimated by HCM
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<Russia and the Middle East> ki
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"Reliable solutions
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[Russia] Demand is in a downward trend because of the Ukraine situation, the low price of crude oil, and the
depreciation of the Ruble, etc. (Decreased by 6% year-on-year)

[ The Middle East ] Robust demand mainly for infrastructure, in Saudi Arabia and the UAE, etc. (Increased by 10% y-o-
y). On the other hand, with the general election around the corner, demand for construction machinery in Turkey has
been sluggish. This has also been affected by the neighboring countries and a depreciation in the Turkish Lira.
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<Mining Machinery>

HITACHI

< Currently, resource prices (iron ore, coal) are decreasing further
< Demand for mining machinery demand remains stagnant (decreased by
approximately over 20% year-on-year); recovery is expected to begin in or after 2015
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{Supplementary Information) BB Ratio

HITACHI

Reliable solutions

Book-to-Bill (BB) Ratio = Bookings (Orders received) / Billings (Value of shipment)
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The BB Ratio turned positive, underpinned by demand for new projects and for replacement.
However, the long-term outlook suggests the situation will remain severe.



< Topics > Large orders received for ODA projects HITACHI

Reliable solutions

ODA Project: delivery of wheel excavators to Azerbaijan

J;: i :)_’ . .,‘.

. Hand ' /(ofr July 16) |

30 units of ZX210W-3  , "cndover ceremony{oftly 16) |
Delivery completed on July 24 ‘

(for agricultural irrigation channel) -

i N A - & : g
Project name: Shirvan Construction Equipment Center of AWF Rt~ x s S

Mayor of Shirvan, Chairman of Irrigation and Land Improvement Public Corporation in Azerbaijan, Japanese
Ambassador to Azerbaijan, and JICA officials have attended.




HITACHI

Reliable solutions

END

For further inquiries:
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