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Sustainability Basic Policy

BT -THNBIF 20 YaV [ Bk, ENEEEREN RETHEAREHSOERICEMLET G HRLOHEZREB LT IMEE0LRETR
TEDTY, AEMRET DEBEMIE. HRAVISOBBRI DL THRORBLEFSL, ZIES AL DEFEENLET, VIZVTHMIE, £7EP
BECLERILYEREILERS 28BN EIE->TVET,

ZLU FRICESDIY YAV BESFOHRFIICA . EEFMBRR-T-LX-YU1-Y3VERAIL, LECFHEMEZAISLRETET . 505 BICEITS
FHEERERRELET,

LHIN-FEEYIVOEBRICAIT T, [Challenge Customer Communication] EWIAEUYrDEE, £ RICILNBREEEN —FE T HERFTEEIC
MR TEGR-P-LA LYI), P E, BREBEGLONYI-FI-VEEEBRIL HEROSEIFCEMIZER - Y-LA-V1-Y3aVaBEIFTEIET, %
ffEDRE LEZHILET, ZLT UTILIBERZVTUTUT (BEERE) £EBEIZIET YATTEUTAZHEL., IHRNEHRORKRICEIMLTVEET,

<HIBEIN-TONTITUT 1>
SURZEBCHRO R m - BiliRa 5
SUBREEHIRRBICELOTHE(ON L, B -5X4T-YU1-Y3aVERRELRAEAT 32 TOT0EABEV T N1-FI-V2F0REEFHERICEHET,

BRERELYRANDEH
EROMEN BRANEHAZRZEIRAETNADERICIVEHET,

HEERBE XX AR REOER
FEIREATE ENLENS, RISBIMAR ZEFLFBRE Retkm b [EEMR LTS5/ IAMER ICEEEXEHRITEANMVET,

J0-RIVANTY 20584k
ANEZBEL, 2HEAMINERS LT REPICEEMER LICOBNSEMAHERIILET,

The Hitachi Construction Machinery Group’s Vision, "Ensure a prosperous land and society for the future. We contribute toward realizing a safe and sustainable society,"
represents our foundation of a harmonious coexistence with society.

Our construction machinery contributes to the development of society by helping to build social infrastructure, thereby enriching the lives of humanity. Mining machinery
plays a vital role in providing the minerals that are necessary for our everyday lives and economy, that are also integral in creating reliable solutions for a sustainable future.
Furthermore, our newly defined Mission, "Meet expectations from customers, co-create innovative products, services, solutions and together, we continue to create new
values," expresses our purpose today, in order to address the challenges of tomorrow.

To realize this vision, our employees around the world will work together under the Spirit of "Challenge, Customer, and Communication" — strengthening our value chain
business, including parts and services, rental, used equipment and parts remanufacturing, in addition to our new product sales business. Together, we aim to improve our
corporate value by developing and delivering innovative products, services and solutions that contribute to the success of customers around the world. At the same time, we

aim to promote and embed sustainability in our business practices through the materiality listed below.

<Hitachi Construction Machinery Group's Materiality>
Product and technology development contributing to climate change mitigation and adaptation
In response to the impact of climate change on the global environment, we will work to reduce CO2 emissions in both product development and production processes,

and strive to reduce the environmental impact of our entire value chain.

Conversion to recycling-oriented business model

We will work to shift to a business model that promotes the efficient and cyclical use of resources.

Creating innovative solutions for challenges faced by customers supporting social infrastructure
We will work together with our customers to address the various issues faced in the field, such as safety improvement, productivity improvement, and life-cycle cost

reduction, while utilizing cutting-edge technologies.

Strengthen global governance
We will establish an organizational structure that respects human rights and fosters an environment that promotes equality and growth in which all of our employees can

feel valued and play an active role, thereby enhancing corporate value over.
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Hitachi Construction Machinery Group's Materiality

BB -TTlh BB PESEOBCR - REIF0E A RER, 2021 FELVTUTUT1 (BFERB) ERIFLELE HETOLRICEVTIL, SDGs
P ESG LV HERBORR L. BHOLEMEDR LELVRBOBNBNABREORROBE T, PREPNEYRTEESEREIL, 4 DOT-VE#E,
HANORT-IRIT- DB REERYANLGASHREEN, 2021 F 7 AORTRRCTEBEZ, BRI TRELEL L, EYTUTUTAZEIC kPl (BE
EFRTMIEE) 2REL. YATTEUTA- AN VA OEL TEB BEETOTVET, BEVTUTUTA 3 AMBBRBEOENELHER. SHEBHREELE
T2 TWEET,
The Hitachi Construction Machinery Group reassessed materialities in fiscal 2021 in light of changes in social conditions, policies, and regulations in various countries. In the
identification process, we examined medium- to long-term risks and opportunities from the perspectives of social issues, such as the SDGs and ESG, and the perspective of
the external environment, which can enhance or damage corporate value. In this process, we identified four materialities. After repeated discussions, and taking into account
the opinions of internal and external stakeholders, our Executive Board approved these four categories in July 2021, after which we reported the results in a Board of Directors
meeting. We established key performance indicators (KPIs) for each materiality, managing progress a sustainability governance system. We will continue to reassess

materialities as needed in light of changes in the external environment and other factors.

NTUTUT1DRESOLA
Materiality Identification Process
HENODER - #iFF
-SDGs ZERRADE#R
‘ESG HEDEEY
GRI 1M F51Y /EEIO-NL- VT MO DEE
- J-Rb—=k-ANFYAI-FADR IS
HNEBERENCORE BE
Requests and expectations from society
*Contribute the achievement of the SDGs

S91}|_IID}EW INOY PIRIIUIP]

EEERN < —NIAa YIS <=NId S V&

*Increase ESG investment

*Respond to GRI Guidelines, the UN Global Compact
*Comply with the Corporate Governance Code

*Respond to recommendations from external experts, etc.

-+

B L)) -THNER T 20505 1E

HhERRIRIL DT

- BRKEITRNYITIOEE

- BROAEHELE

H—%15-T3/3-AD¥x

* DX DH0E

CNEBRE /Y TIMFI-INRIAIINDESE HE

Factors in the external environment that the Group monitors closely

WBOHEN N —Y T N—INIERA

SI9P|OYD) LIS [BUIIXD PUE [RUISIUI YHUM JBYI250} PamaInay
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*Respond to the advancement of global warming
*Develop infrastructure to withstand natural disasters
+ Consider massive consumption and depletion of resources

2UERHDEE - I N CEFEME < X O I B it S\, — & @Rt m

*Respond to the shift to circular economy
*Accelerate DX

$3ssaulsng dnous o3 pajejal Ajasod sajiuniioddo pue sysii wia3-8uo| 03 -Wnipaw aujwex3

*Respond to human rights issues, demands for supply chain

management, etc.
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Major risks and opportunities associated with changes in the external environment

External Environment

-BRKELLBBREDFL

- [E - HISOERFARFERLIC LB IA NS
BRRFHRANOBITCEEEENETE
CICHSRETEENDRE

Suspension of operations due to natural disasters

HECR BB DETT
Respond to the
advancement of global
warming

*Increased costs due to tightening of environmental
regulations in each country and region.

Impact on business activities due to changes in
industrial structure that caused by transition to a
decarbonized society.

2=

Opportunities

‘RERER G- Y-LA0FEEM
-BRIB(CERE LBV ERNTHESNS I LIS
& BESGIREDFFUNAH

*Increased demand for environmentally conscious
products and services

*Attracting ESG investment due to recognition of
environmental initiatives

BRAKEICRWN  AVITEMEEIRERTZTSS1FI-V0
VT35 DEEAR THTIC SRR EZBNDRE
Develop infrastructure to  *Impact on business activities due to disruption of

withstand natural the supply chain due to infrastructure development

AV ISOMRFER- BT EOHEEM
*Increased demand for infrastructure maintenance
and upgrades

disasters delays
EROREHELH -EUEHDOENCLZBEMBEORIE -HREEOS/MLEBEEMEDZALE
B -BERISEUREEADHOIANMEMN M LREEIRADER

Consider massive
consumption and
depletion of resources

*Damage to corporate value due to delays in
implementation of initiatives

*Increased costs for introducing resource-
conserving machinery

*Realizing a business that balances minimizing
resource consumption and maximizing customer
value

Y-%15-T1/3-N  -EHCAG AR EDEM

DRI - HGOENAIEIZ SDIEMN

Respond to the shift to SREIA OIS

circular economy *Increase in initial investment for conversion
*Increased product recovery and processing costs
*Increased procurement costs

FLVWE IR A - TG FEDIEM
HEETADHPR

*Increase in new business opportunities, markets,
and demand

*Reduction of manufacturing costs

DXDHNER HATEOEEIAR OIS LE5EN0
Accelerate DX &EF

*Expansion of competitors and new entrants
*Decline in competitiveness due to business
expansion of competitors or new entry.

RS DIRALICOBABAI-FTY T
LD ROILAK, MERMEFOLIELD
i

*Expansion of contacts with start-ups leading to
deeper strategies

*Expanding points of contact with startup
companies that will lead to deeper strategies and
collaboration with companies with unique
technology.

MNERE MTIMFT - NEREILLBHRHMERDKE
—“INRIXAIIADE LIRS -3 T BIERDKE

B *Loss of public trust due to human rights violations
Respond to human rights - Loss of trust in business partners

issues, demands for

supply chain

management, etc.

- NEADBEYEEVEA L L2 SHERD
®15

*Gain social credibility through appropriate human
rights initiatives

NTUTUT1

Materiality Themes

SURZE B ICHR O & - BT
FAFE

Product and technology
development contributing to
climate change mitigation and
adaptation

ERERELIRANDER
%

Conversion to recycling-
oriented business model

J0-NIVAHNTY 20584k

Strengthening global

governance
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Values Beyond the Important Issues for a Sustainable Society (Targets)

HREREX
RBEERED
S

Creating
innovative
solutions for
challenges faced
by customers
supporting social
infrastructure

ZetEm Lk

Improving safety

Functionality to reduce accidents
caused by Hitachi Construction

Development of System
Platform "ZCORE" for

Develop operation
support systems that
contribute to reduced

Launch collision mitigation
assist equipment (small
compaction equipment)

HE ES 2020 FEEE 2021 FEEE 2022 FEEE 2030 FEBER
Items Description FY 2020 Results FY 2021 Results FY 2022 Results FY 2030 Goals
S CO, HIR(HEE) 2010 EEEH
Products CO; reduction (absolute emissions) —16.5% —21.4% —21.9% —33%
_ s (Scope3) compared to fiscal 2010
RURZED B T
S80S E £S5 co, HIR(#.8)2010 FE L
2 CO, Kl Production CO; reduction (absolute emissions) —27.2% —27.1% —33.0% —45%
Product and CO; (Scopel+2) compared to fiscal 2010
technology reduction AY1— NYI-FI-VEETO
development Froy | REEBRBLLLS CO 0B BEATHRIME
contributing to - Save CO; through used 16,563 t 19,686 t 22,037t Minimize the
St diage : ‘jle equipment/parts remanufacturing environmental load across
N cnain the entire value chain
mitigation and
adaptation e | $EREZOBEBENROE s
BN ERE | s OB TERAG ERE
= R % jalind At T L DRIEB LU %1
o Emergency disaster and other forms 54 14 114 % 138 4 partnarehi d "
EERIIE IR, of cooperation (Number of disaster 54 114 138 i ne.rs LB a|"\ i Su_p_po
recovery, and - for major municipalities
reconstruction support agreAer.nen‘ L. and industry groups
municipalities in Japan)
Ay NUI-FI-YE2HETO
F1-v | ERMMEE RRRERME
o S ’t‘ = 6,630t 7,868 8,787t | Minimize the
: ‘fe aste reduction environmental load across
cnain the entire value chain
S =Y BERCLEEA U E&hEd
= SEA R (E 5%
R * G (EP) 83.3% 83.9% 937% | 22°% _
FESEER Waste Recycling rate (Japan) Aiming for 99.5% or higher
HRERRY | e KOBENABOBE
IRAND o5 PR BB MR R ) b - IsADA VIt
Conversion to 7K 2010 £FEELE —36.8% —40.2% —-31.7% B/ME
recycling-oriented Water Usage reduction (intensity) : : : Advanced water recycling
business model compared to fiscal 2010 usage / Minimization of
regional impact
e E 75 LIRS DL .
e T (e
Iz —P itz
Expand the parts remanufacturing 308% 402% 488% Adtxt_a) Efxz N
Y-%15-I7/3-# business sales revenue compared to o |onlo services tha
YT LB HE I A4 P —— meet regional needs
Regional coexistence e s
through the promotion i)laoii%t 7 LA DI B Lh 2 70) Iy o ke Y a1
of a circular economy > ROER
Expand the used equipment 90% 104% 138% P S
business sales revenue compared to [ _0 SUEEESUIE
P —— meet regional needs
BB REIRE X
N NS S ERICET 59 58 EIRE R TS A RS _ -
LIHMERAOFRIERS | DXTsToir-n | PSRBT | ERESEATIANER | g gt HR
BEHEH [ZCORE | B33 g " BRI EER ) r0IAOE#

Contribute to "zero"
overturn and fatal

EEMR L

Increasing productivity

Machinery’s products Autonomous ) accidents
accidents
Construction Machinery
B - ANLERD
BAALEHELT

ICT B ER B B(NERES)
Number of ICT machines adopted
(target work sites)

699 & (251)

(R7t 2,579 B3%)
699 units (total)
(2,579 total work sites)

1,160 & (R&H)
(R7t 3,704 135)
1,160 units (total)
(3,704 total work sites)

1,656 & (R&T)
(REt 5,177 535)
1,656 units (total)
(5,177 total work sites)

Aiming for the
standardization of
automated and labor

saving construction

machinery
= EWHIREEE YT L COMEEINR Yk
7/[_7&{7“/]1'\@ (ConSite) D K 3 LT
BB ) ) 75% 72% 73% T
o Adoption rate of machinery status Aiming for "zero"
Reducing lifecycle costs ) X
management systems (ConSite) downtime
W R R (A WS &T LINZE L G A A 3.0% £
R&D system Ratio of R&D costs to sales revenue =R =0 = 3.0% or higher
BN : 52 R BORE : 46 HEE T ot
Biffifa NI EBE 23801 % B 006 % o =lolol=

Technology transfer

"Kataribe" (Storytelling) sessions

Held: 52 sessions
Participants: 891

Held: 46 sessions
Participants: 906

Held: 64 sessions
Participants: 808

Quality improvement

_ 5 -




J0-1VANRF
YAD5RL
Strengthening
global governance

BHH AE 2020 FEERE 2021 FEERE 2022 FEERE 2030 FEBR
Items Description FY 2020 Results FY 2021 Results FY 2022 Results FY 2030 Goals
. L -49% (2019 FEELE, 157% (2020 EE
. FEXKECORTERE 145% (2021 & : 2
B AR OO FE L) E) . EPY) $RO21FEL) | ppgyxs
) Zero occupational hazards 145% (Compared to .
Occupational hazards -49% (Compared to 157% (Compared to Aim for zero

Employee education

Number of e-learning participants

FY2019, Hitachi
Construction Machinery
Group as a whole)

FY2019, Hitachi
Construction Machinery
Group as a whole)

FY2019, Hitachi

Construction Machinery
Group as a whole)

(compared to the previous FY) FY2021)
FY2019, Japan) FY2020, Japan)
) . 500% (2019 FE L)
SRR 129 Eﬁ/ >89% (20 129; ﬁ 347% (2019 &R, %E%&E%@M}?I:&é
Sam TR B BRIV mummr2t | Ex Ao
HEHE e I-IVYZHEE 347% (Compared to 500% (Compared to
553% (Compared to 589% (Compared to

FY2019) Increase the total
number of people by
expanding enroliment
opportunities

HFAN-IT1ADEY
A

Diversity initiatives

U=9-2y T ZHEEY
J0-)\y-4- 0-/%)b) 78% (R7H) 88% (1) 84% (R1H) 100% (R 1)
Global leaders Leadership training*2 enroliment 78% (total) 88% (total) 84% (total) 100% (total)
ratio (global)
- P 1 8.7% % 10;4% M 11.2%
Ity " — g .
i&f EE&H;X(O‘D /,\IM') (B 16.2%) (B 14.9%) (51 16.0%) BLEARLEHST
2 |-o-o G T T Female 8.7% Female 10.4% Female 11.2% Aim for gender parity
positions (global)
(Male 16.2%) (Male 14.9%) (Male 16.0%)

BAIN-T2AOEBRBOD
—HIVEEER(J 0=\

J-RL-MANF YR

Corporate governance

3PNV i
Outside, female directors, non-
Japanese directors

Outside directors: 4 out
of 10
Female directors, non-

Outside directors: 4 out
of 10
Female directors, non-

Outside directors: 6 out of
10
Female directors, non-

Ratio of local managers in general 67.3% 71% 72% 87%
managerial positions at overseas
group companies (global)
100%
YT FI-U 92T INV#AE EROERS CEUNE
INTEAEAS 3] 2
NEGTE RS | o a6 gay | 10OWEDET
Fair procurement Implementation of supply chain Aim for a 100% collection
sustainable survey rate by establishing the
operation
X “Eé ““:ﬁ X “,gé s #4
/ﬁﬂifk,\a,ﬂﬁd)?seﬁ B - BEHE Bﬁﬂ:ffl%}iﬁ‘ﬁ ot ot ot o0
Eradicate corruption and Number of corruption and bribery
0 cases 0 cases 0 cases 0 cases
bribery legal violations
HAEER (108 | AAEREER c 108 | SRR C 10 B
h a4 Hag 6% NN
o g | CERBEARA | LR AEA | ZimweAEAR | T AR
: ’ EXHIR 1 2 4 BURAR 1 2 4 k24 S

Shift to a system suitable
for strengthening the
business and improving

Corporate ethics and

Continue to provide examples and

Conducted "Hitachi

Conducted "Hitachi

Conducted " Compliance

Japanese directors: 2 Japanese directors:2 Japanese directors:2 NI

persons persons persons

X5 26,080 AICK | HEEE 26,783 BICH

LUTBIIN-TF&% | LUBIZIN-TEE | e -

®E- LIV | gEIvTsran | SRR L
PSS (A 7= 44 = H 2 Y E e & e & )
EMBELTE REENOEFIRR - A F e MHE |2 X1 FHHE | Z R 0950 1 1T FYRER LD

Zero compliance violations

Respect for human
rights

Education enrollment rate

Enrollment rate of 78%
in the "business and
human rights" e-
learning course

Enrollment rate of
81.4% in the "business
and human rights" e-
learning course

behavior education to employees Group Corporate Ethics Group Corporate Ethics
i ) Commentary Program" for
and Compliance Code and Compliance Code
P - 20,447 employees

Training" for 26,080 Training" for 26,783

employees employees

e I-ZVJTEIRALA e I-ZVJTEIRALA e I-ZVJTEIRAL AHE]
JEQTE e | 25K 78% HE |23 81.4% ZEEE 94.6%

Enrollment rate of 94.6%
in the "business and
human rights" e-learning
course

100%

ENBOYITIXRN-M EBRITOE XS PREAR, FHT0/I\VBEE BEBRETHRORMTE GRS 2HE
U-5- L EBAXINE BB BIHOHHE
B EMICBIBMAROK 9 BlE S0 YT V-TTAENR

Sessions in which senior experts in various fields discuss their approach to executing tasks, past failure experiences, and technical know-how to current technicians working on the front lines

Training to acquire the skills required of a leader
Survey covering suppliers who account for roughly 90% of purchases at Hitachi Construction Machinery alone
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iﬁiﬁ Environment
<REAETHE>

<Long-term Plan>

= ¢
BGHG HEHEDBIR
GHG Emission Targets
2022 FEEE
Scopels2 33.0%HUiR 2030 EEFTICREMNRAZGH B (K E)E 45% HIiR(2010 FEEE%E)
P FY2022 Result Reduce our greenhouse gas (absolute) emissions by 45% by 2030 (Compared to FY 2010)
33.0% reduction
2022 FEEE
Scope3 (245 {E ) 21.9%HIiE 2030 FEXTICREHRAXBEH B 2)Z 33% HlR(2010 FEEE)
Scope3 (In-use stage) FY2022 Result Reduce our greenhouse gas (absolute) emissions by 33% by 2030 (Compared to FY 2010)
21.9% reduction

ZOBERZE, 2°CUTILIRZYFUA(IPCC : RCP2E)DEREMILTNET,
Scopel : BEHFLERENNEXEERTIHHRNSFKETZREMNRNAOEEH
Scope? : BRI KR, AOEAICHIBENRAZOMESH
Scope3 : Scope2 R Z DD REEHEH
This target meets the requisites of the temperature increase of less than 2°C scenario (IPCC : RCP2.6).
Scopel : Direct emissions of greenhouse gases from emission sources owned or managed by companies or households
Scope2 : Indirect emissions of greenhouse gases associated with the use of electricity, steam, and heat
Scope3 : Other indirect emissions excluding scope 2

BEREROBE

Resource Recycling Targets

2030 FEBE
K fE & IR (R B 2022 FEEH 2022 £EBE XBEANROEEL
Water Consumption -31.7% (2010 E£E L) -28% (2010 E£E L) Hoigi (VN b RIME
Reduction (per unit of FY2022 Result FY2022 Target FY2030 Target
production) -31.7% (Compared to FY2010) -28% (Compared to FY2010) Advanced water recycling usage

Minimization of regional impact

2022 EEERE 2022 FEBE 2030 FEBZ
BERLE 93.7% (2010 SEFELt) 99.5% (2010 4 FELL) 99.5% LEHIT
Recycling Rate FY2022 Result FY2022 Target FY2030 Target

93.7% (Compared to FY2010) 99.5% (Compared to FY2010) Aim for 99.5% or higher

BERMEONSR : BIg@s I -T@EW)

Scope of Recycling Rate: Hitachi Construction Machinery Group in Japan
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WIRIEITENRHE

Environmental Action Plan

BB -TE BECYIVORBERPTBEEHET 10, BRTHHEEZESD, EAFNEESEB L BEERELTIVEATNET,

To promote achieving the Environmental Vision and the long-term plan, HCM has determined the Environmental Action Plan, set the specific activity items and aims, and is taking initiatives accordingly.

2023 4 6 AR  As of the end of June 2023

h7 3= THER 2022 FEBE 2022 FEEE B
Category Action Target FY 2022 Target FY 2022 Result Evaluation
IVTFATIA BRoM# 51 -
Compliance Violation of laws 0 5 cases*1
IVTFATIA J0-NIVRIEEERE FRIRE  100% 100% *ee
Compliance Strengthen global environmental management Annual audit 100% ?

REKFOREREER

- - . 25% 7% *
Environmental patrol cumulative implementation rate
Co, #EHIR (2010 FEELL) 2 9 9
CO; absolute emission reduction (compared to FY2010) *2 25% 33% A
7T M) =& AT4R
Factories & Offices ﬁﬁﬁﬁfﬁ@ﬁuﬁkg (2020 E%%f)‘g) *3 $$ 1% M
Rate of reduction in the basic unit of CO2 emissions from transport (from ! 2% L X X J
FY2020) *3 Reduce 1% annually

BG--L2 S -P-E20 o, BEH B HIRER(EAEFE 2010 F)

9 9
Products & Services Rate of reduction Products & Services CO, emissions (based on FY2010 levels) 20.0% 21.9% o0

XEFAEORBEANER (EEEE 2010 F) 4
Rate of improvement in the basic unit of specific water usage volumes (based 19.5% 21.6% *00
on FY2010 levels) *4

SEEELe BEEYAMYEFRESOREMIER (BEFE 2010 F) 4

('E}’(Xfié._,* = Rate of improvement in the basic unit of specific volume of waste, valuables 7.3% 8.0% L XX

7} ﬁ{;) BIRTE etc. generated ™ (based on FY2010 levels) *4
R

Resource Efficient Society

(Water/Resource TIAFVIBEENOUY 1IN ER L 3

circulation) Rate of recycling plastic waste *3

66.7% 81.9% L2 24

LEYERTHEE QR BEAEREEFEE 2010 F) 4
Rate of improvement in the basic unit of chemical substance emissions into 48.9% 47.4% 0
the atmosphere (based on FY2010 levels) *4

S ®® [ ERL Achieved
& . —ERERX Partially Achieved
* P RIZERK not Achieved

12022 FEBES KOIDEBRD s HFELELE, 2TBARAT T LTHY, e -FE - TBLDBHYERATLL, . BEICRIEEN 3 HHYELER WINERET TLTVET,

©2 BRENROENSNEE FEEMR

3 EEEROENEEEERSR

o EEHROENNEEEERS

*1 In FY2022, five violations of laws and regulations occurred. All permanent measures have been completed, and there were no fines, penalties, or administrative sanctions. In addition, there were three
complaints about noise, but we have completed measures for all of them.

*2 Domestic and Overseas, Production and non-Production Bases for Consolidation

*3 Main Domestic Production Bases for Consolidation

*4 Main Domestic and Overseas Production Bases for Consolidation
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== k-3 3)
BIRBEYRIAV b
Environmental Management
BRIBVRIAY MY AT LOREE
Building an Environmental Management System
2023 FEEEARIRTE  As of end-FY2023

SOETEYIE A 21 %
150 ERISH RA AL s . WeE
No. of companies eligible for ISO attainment CSCIAME, Ul con'n'pan.les rciataing Certification attainment rate
certification
EER 13 # 114 (14#71) 84.6%
Production company 13 companies 11 companies (1 company*1) R
“1 SR Ems : II7JvaY 21
*1 Simple version of EMS: Eco Action 21
Ea 15014001 ER43 5 HA 15014001 55 BFHA
Company Name Acquisition Date Integration Period
At TETH, ErEIS. BERF IS, Bk
SETH, ErRRATHER. RITFHE RS
gﬁiqgnnﬁliﬁ&\ﬁxb'/ﬁ% AEHHERT. TS 1997 4 11 B LEERIEA
ER j<‘; i /9 . After November 1997
Head Office, Tsuchiura Works, Kasumigaura Works, application expanded
Hitachinaka Works, Hitachinaka-Rinko Works, Kasumigaura
H 3L (H) Institute, Technical Training Center, Tsukuba Parts Center 20209 B
Hitachi Construction Machinery Co., Ltd. September 2020
SIS TS 2020 £ 9 B BRALA
N September 2020 application
Ryugasaki Works
expanded
ER EINIH 2020 F 9 B ALK
Japan Banshu Works September 2020 application expanded
HWEI% 2002 & 11 B
(Hi) BT (IS5 Shiga Works November 2002
Hitachi Construction Machinery Tierra Co., Ltd. j(ﬁ&t‘/g- 2002 ﬂ': 118
Osaka Factory November 2002
(%) B IrEthI-) I I35 2006 4 2 B 2012 2 B
Hitachi Construction Machinery Camino Co., Ltd. Yamagata Factory February 2006 February 2012
ZHET () 2006 F 11 B
Tadakiko Co., Ltd. November 2006
PT.HI AV RRYT FEhY I 2001 £7 B
PT. Hitachi Construction Indonesia Cibitung Plant July 2001
B 2P E) BRAR 2001 % 10 A
Hitachi Construction Machinery (China) Co., Ltd. October 2001
AIEEEETIERAT 2009 % 12 B
Hefei Rijian Shearing Co., Ltd. December 2009
HIirZE# N7 Ld. 2007 F£ 11 B
Hitachi Construction Machinery Truck Manufacturing Co., Ltd. November 2007
B FWIYRIH 2007 £ 6 A
A HHBIIAVANITYIINIFY- Dharwad Works June 2007
O/ Tata Hitachi Construction Machinery Company Private
verseas Limited N3TT-NIH 2015 £ 12 B
Kharagpur Works December 2015
BRADKEN RESOURCES PTY LIMITED 2002 % 5 3
May 2002
2014 £ 12 B
BRADKEN, INC. December 2014
BRADKEN PTY LIMITED
2014 £ 12 B
BRADKEN INDIA PRIVATE LIMITED December 2014
TSR V(M) 2B IREHIEERAR 2015 % 12 A
Bradken (Xuzhou) Metal Equipment Manufacturing Co. Limited December 2015
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REIVTIIATIA
Environmental Compliance
[#] [case]
2018 &£ 2019 £ 2020 £ 2021 2022 &R
FY2018 FY2019 FY2020 FY2021 FY2022
=S EPIBEDER 4 . 1 s
Breaches of law or regulation
TBIEE
Administrative Guidance 0 0 9 0
=
Complaints 3 2 3 3

SEEHEEE ¢« BRI -7

2022 EEFES - FOIOERN 5 HFHELELE, 2TEANEKNTTLTHY, fig AT -TBULS EHYERATUR, Fh BELCRIFHN 3 #HVELED WThENERET TLTVET, SEHERENICREEELRLL. B

FEBy IR RAEMHICEHTNELT,

Total Range: Hitachi Construction Machinery Group

In FY2022, five violations of laws and regulations occurred. All permanent measures have been completed, and there were no fines, penalties, or administrative sanctions. In addition, there were three complaints about noise, but we

have completed measures for all of them. We will continue to strengthen environmental management to prevent recurrence and control such issues.

RIRE
Environmental Audit
Y1 ] [Base]
2018 £ 2019 & E 2020 E£E 2021 S 2022 £
FY2018 FY2019 FY2020 FY2021 FY2022
e — &
) ﬁﬁmﬁ%ﬁﬁmﬁ . 4 20 27*1 24*1 24*1
No. of Locations which have received Environmental Audits
Y1 BEERBTSREREREEED)
*1 Number of factories which have received audits (including document inspections)
=
BGHG(COy)HEH &
GHG (CO2) emissions
[t-CO,]
2018 2019 EFE 2020 EFE 2021 & 2022 FFE
FY2018 FY2019 FY2020 FY2021 FY2022
Scope 1 110,000 101,000 99,000 99,600 92,800
Scope 2 289,000 200,000 173,000 172,000 176,600
Scope 3 18,915,000 18,105,000 17,530,000 13,935,000 14,906,600
&t
Totual 19,314,000 18,406,000 17,802,000 14,206,600 15,176,000
EEEHEEM ¢ Scope 1,2 [LEAEN ROE NN R ERE - IEEER S, Scope3 [FIYTF1F1- €O, HEH E(Scopel,2,3) | BHFHDEY
2022 £, Scopel,2 MBET-IEREUEELTVET,
B co, PEHAREE, BARICOVWTI IR B T ROHEE(CRIT 2R (R CE DB AR EER QR B AT H R
HEHHNIONTIR IEA OEBIFFHRBOE FE LB 2RITESSVBA B R ARMT SRITORBEEALTNET,
Total Range: Scope 1,2...Main Domestic and Overseas Production Bases for Consolidation, Scope 3...As sated in “Supply chain CO, Emission (Scopel,2,3)”
In 2022, past data of Scope 1 and 2 have been reviewed and revised.
In terms of electricity CO, emission coefficient, we use;
Japan: the emission coefficient after adjustment for each electric power company based on “Act on Promotion of Global Warming Countermeasures”
Overseas: the latest |IEA (International Energy Agency) national emission coefficient for each fiscal year and the latest coefficient provided by electricity suppliers
M Scopel,2
Scopel,2
IRNF-ERE
Energy Usage
[kl
2018 £ 2019 £ 2020 FEE 2021 £ 2022
FY2018 FY2019 FY2020 FY2021 FY2022
3 4 E =1
Eﬁﬁgﬁ@ Wéi)im . 45,000 44,000 40,000 46,000 44,000
All Japan Production Bases for Consolidation
EEHROEANDIFEEYL S
All Japan Non-Production Bases for Consolidation 1,800 1,800 4,100 3,200 1,900
BRENROBASEELR
All Outside Japan Production Bases for Consolidation 124,000 102,000 94,000 83,000 83,000
BRENROBHASIFEENRR
All Outside Japan Non-Production Bases for Consolidation 5,400 4,600 3,900 3,300 5,100
A=
_E;T 176,200 152,300 142,000 141,600 140,000

FEEE  ERAROENNDEE FFEENR

Total Range: All Domestic and Overseas, Production and non-Production Bases for Consolidation
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IRIF -0 i MEG) | o BHE(CO) Bk, Bk, ARG, 20M
Energy Type 8Y 134 Heat Conversion CO; emission Criterion, Method, Prerequisite, Other
Amount
I=5) N (7. s N
Hlecicit 377,502 MWh 3,716,916 176,616 | BA : BIRRECIIHOMEICRIT 552 (RN
ectricty ECEICEBNEEER ORER LR
Japan: Using the emission coefficient after adjustment for each
electric power company based on “Act on Promotion of Global
- N - Warming Countermeasures”
BERARIRIF (KB, X
Scope2 . ~
N IMANAFE 83,707 MWh 834,561 0 /’E% CIEA @EIH:;F&1%&@%&&(:8”@%*&{@5
Renewable energy (Solar, hycro and SUBNBHESHMEMT 2BRIFORKERA
biomass power generation) Overseas: Using the latest IEA (International Energy Agency)
national emission coefficient for each fiscal year and the latest
coefficient provided by electricity suppliers
LRIV >, KTEEE) 3,934 KL 147,635 10,086
Fuel oil (gasoline, kerosene etc.) ! ’ ’
Bix ot 0 0
Coal
#HHAR g =
City gas 7,193 km3 323,692 14,741 | MEL IR EBREREERE
Scopel N Using the CO; energy conversion
7(;75\ LPG. LNG 9,690 t 498,604 28,565 coefficient of the Energy Conservation Act
oy o
2Ot ATERARTIR 17,754 kM3 772,282 39,413
Other flammable natural gas
Scopel &&T _
Scopel Total 1,742,214 92,805

I RIVF— 3RO GHG HADPEH BIFAL. CHa, N2O, HFCs, PFCs, SFe HFHH R (30
ERHEE  EREAROENNDEE FEENS
No GHG emissions generated by other energy sources. No CHa, N2O, HFCs, PFCs, SFs emissions

Total Range: All Domestic and Overseas, Production and non-Production Bases for Consolidation

IR)F—--co, BlEE

Amount of Energy/CO, Reduction

\ JE=T % i Sims
TRF- . o LENF-HRE i B Bk HRA
& BIRMER(ER) AIRHER () (FUHHRE) (KL) €O, HIiF & (t-co,) [The o . Z0f
Energy Conservation Measures Energy Conservation Measures Energy Reduction Amount of CO, . - L
Energy . . . . q Comparison Criterion Criterion, Method,
(Articles) (Details) (Crude oil equivalent) Reduction (t-CO,) o
Type (KL) Prerequisite, Other
IR BETEIRNF- | KBk, AR SATRRE AR
New energy and renewable Solar, hydro and biomass power 0 30,679 . .
energy generation Before introduction
- AT, EABIR
S ; FENIPANGVA, IV TLy -, WALy s
BIERBROYN T KEIT
Introduction of High-efficiency Amorphous Transformers 484.7 4,033 Fluorescent Lighting,
Devices Comp ressors. LEDs etc ’ Incandescent Bulbs,
“ P ’ : Mercury Lamps ERBRIRILF-HEE(EA)
I-I1RL-Y3av, B . o 0 2022 FERR co, &
%8 I-ITREA 0 0 HAR N RBERE
B Cogeneration, thermal storage, Cogeneration introduction Before introduction Using the CO; conversion
Electricity energy storage coefficient of the
I R . o Mooy (1A enere 2002
Improved control method Rotation speed control, etc. edition
J— BAER. 17— 2HEE ENE.REE
M £ st heni Electrical Power Monitoring, Air/Air 0 0 Difference in Pressure and
anagement Strengthening Conditioner Management Temperature
e Y (=N = N g
Z0fs Wish. R, HATS ERIA]
Insulation/Heat Retention, Shutting 0 0 y
Other off Lights etc Before switch
&5t
EI):aI - - 484.7 37,198 — —

EEEE L EENROENATEREERS

Total Range: Main Domestic and Overseas Production Bases for Consolidation

- 11 -
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WY 751F1-Y o, HEtH E(Scopel,2,3)
Supply chain CO; Emission (Scopel,2,3)

2022 FEED CO HEH B Fv2022 O, emissions

Scope / N7 JU- X5 Co, BFHE EEtEE A TR BTRS 20
Scope / Category Classification €O, emission (t-C02) Total Scope Criterion, Method, Prerequisite, Other
RS ROENNDEERR - FEEERSR ; - P . ,
sconel miE orsog | OMOEMASLEEMA FLEAR PERHORIT | REATRRRERMY
P Direct Emission ! All Domestic and Overseas, Production and non-production Bases Conversion Coefficient Source: CO, energy conversion coefficient of the Energy Conservation Act
for C
BERHOd T
B [IRRE ROHMECRIT 25 | (BMIE) CEICENREHFORE
TRIA- RO i \ - RS B
(®HE) ST R OERS DS - I L B EA OERIBEEREOBEEICSI2BIESSUBENHERHNMRMT 2R
Scope2 Indirect emissions from 176,616 | Al Domestic and Overseas, Production and non-production Bases %‘ﬁ@{fﬁ%ﬂ -
energy generation (electrical for Consolidation Conversion Coefficient Source:
power etc.) Japan: Using the emission coefficient after adjustment for each electric power company based
on “Act on Promotion of Global Warming Countermeasures”
Overseas: Using the latest IEA (International Energy Agency) national emission coefficient for
each fiscal year and the latest coefficient provided by electricity suppliers
N HRAORMICES Co, PriR(-C0.) =21 BHRYDER(/B) x BWERIEELGHK
SR(EZY AN, HEY AN, =0- e = g g . e =
" EINAOED HAE=Y 3NN REINNRA=NO= | (), Febflc 53 CO, HEH BB EAT(-COt) * A WALBEOE AT B R A0
BEALLBS - Y- F VIV T E ) BERHOSMET 1 HERE 2
1 Purchased Products / 1,048,805 Domestic and overseas main products (Mini-excavators, Hydraulic CO, emissions from product materials (t-CO,) = ¥ {Weight per unit (t/vehicle) x Production volume
Services excavators, Wheel loaders, Rigid dump trucks, and Road by model (units)} x CO, emissions per unit from materials (t-CO./t): Apply the weight of the main
. hi model of each model group
construction machinery) Conversion coefficient source: *1  Calculation method: *2
) BRI A B R
) B is1s3a | JO-IOL (RE-FEENS) BERBOHAT : 1 BESE: 2
Capital Goods ’ Global (Production and non-production bases) Capital expenditure x Emission coefficient
Conversion coefficient source: *1  Calculation method: *2
IRNF-HE RS
CBAPHREAIHA - 1 -7 BR - B AR TIER OB B R B
23-7 1.2 [CEFENEN CBHLSOBEHREAIH L ¢ IDEAV2,3  FI-FICBIZHFHREMER
BB ROIRIVF-BEE HBHARRERRECES S co, B L, BEFE : 2
SEED O'EI—/\“JI,(EEM,#) Energy consumption x emission coefficient
3 Fuel and energy related 51,559 Global (Production bases) Emissions per unit of electricity Source: *1 Sheet “7 Electricity/Heat” Emissions per unit of fuel
activity not covered by proc};rgment . . . . .
*Emissions unit values other than electricity Source: IDEAV2, 3 Use of emission unit values in
Scope 1&2 each code
« City gas was converted to CO, without being restored to standard conditions. Calculation
method: *2
RRHEE F Rk AR
e ) BERRONET  AEATRA
Scope3 3 BT EN 5 MAICEIT 2FEDRRVOEN 10 R, B 3B | mess  KEATRE
N IpESN y o .
(b | 4 Shipping, Delvery 26004 | REBITBHAEMS (I ERHERC
(Upstream) (Upstream) Procurement logistics for 5 domestic sites and shipping logistics Fuel consumption x Emission coefficient
for 10 domestic and 3 overseas production sites Conversion coefficient source: The Energy Conservation Act
Calculation method: The Energy Conservation Act
(Note) Transport between countries is excluded
FEEYEFHH R
HENSHIESY o - BERBOBEAT 1 BERE: 2
5 | Waste generated through 11,140 | 70 /UHEESEEERR) (REEMEESD
normal operations Global (Production and non-production bases) Waste volume x Emission coefficient
P Conversion coefficient source: “1 Calculation method: *2
(Note) Waste transport is included
S B BHEHIREL
o BERHOSET 1 BERE 2
6 i3k 3315 | 707/ VWCEE-FFRERERLR) ()i B 2023.3.31 BIEILE IS
Business Travel Global (Production and non-production bases) Number of employees x Emission coefficient
Conversion coefficient source: *1 Calculation method: *2
(Note) Number of employees is as of March 31, 2023
TEER M- BB BFHRK
o e BERBOHBTT 1 GRS
7 EREDEH 11,335 | AR () REREBAIS2023.3.31 BAEICE T
Employee Commuting ’ Consolidated subsidiaries "Number of employees, working days x Emission coefficient
Conversion coefficient source: *1 Calculation method: *2
(Note) Number of employees is as of March 31, 2023
. U-REE (L) 0 _ _
Lease Assets (Upstream)
3 3 I
xR (T *EE
9 Shipping, Delivery — —
not calculated
(Downstream)
BRFEL R AOMNT
10 Manufacturing of Sold 0 - —
Products
EARAOEHER(ZIZVANRHEY IR, RI-)L0-
1| EELEREOER 1352000y | D UTIRIVTL I0-5TL-Y. EsH) EWEETIOIRTE MR B G SO, PR
Usage of Sold Products 3 ’ Domestic and overseas main products (Mini-excavators, . N . L
8 Hydraulic excavators, Wheel loaders, Rigid dump trucks, Cranes & Units sold (each product model) x Amount of fuel x Product life x CO, emission coefficient
F ion Machines and Road construction machinery)
EARAOEHER(ZIZVANREY IR, RA-)L0-
N N = [ N IO E e B L - PRI
Scope3 RELE S ORE . UIYRIVT, H0-5T -y, EEEAER) iuuisfﬁmn’&xcoz}#&%%‘( ?ﬁ&%ﬁ?ﬁ@&;ﬂin L HERE 2
(T7R) 12 Disposal of Sold Products 48,812 Domestic and overseas main products (Mini-excavators, Product weight x sales volume x CO; emission coefficient
(Downstream) Hydraulic excavators, Wheel loaders, Rigid dump trucks, Cranes & Source of conversion coefficient: *1 Calculation method: *2
Foundation Machines and Road construction machinery)
. U-REE(FH) o _ _
Lease Assets (downstream)
1a I35 X 0 _ _
Franchises
15 BH 0 - —
Investments
A=
Scope3 &3t 14,906,622
Scope3 Total

— 1%, FZZEECOZHNRIL
1 YIAFI-VEBUAEROBEDRAAFHEOEEOEHOFHRERIT-FN- (ver3.3)
2 YIAFI-VEBULREDRAZAFHEEEICEIZEAAIFIM1Y (ver2.5)
" =" Non-applicable item
*1 The emissions basic unit database for the calculation of an organization’s greenhouse gas emissions generated by the supply chain (Ver.3.3)
*2 Fundamental Guidelines regarding the calculation of greenhouse gas emissions by supply chains (Ver.2.5)
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WREMRIERE

Raw Material Procurement

2018 £ E 2019 £ 2020 £ 2021 £ 2022

; ) BE-Ft B2-Ft B2-Ft EE Tt B8-Tt

il PR 5y BAAE (B18%) (E1A%) (#8%) (#E%) (#4%)

Classification Type Itemization Renewability FY2018 FY2019 FY2020 FY2021 FY2022
Weight -kt Weight -kt Weight -kt Weight -kt Weight -kt
(Proportion%) (Proportion%) (Proportion%) (Proportion%) (Proportion%)
HREMREE) B a 307.6 111.3 263.6 308.5 3516
SE Iron (incl. steel plates) Raw material Possible (96.6) (96.2) (88.5) (90.7) (89.7)
Metal Z0fh R o 0.6 05 3.1 93 18
Others Raw material Possible (0.2) (0.4) (1.0) (2.7) (4.6)
TIAF 0 B R o 24 o o o o
Plastics (Thermosetting) Raw material Possible (0.8)
N AR A 4.1
Rubber Raw material Possible (1.3) 0 0 0 0
R BB L ETOtA
Non-Metal Wb [CEEMT 2% 2 2.7 24 28 29 111
Machine oil etc. Semi-processed Possible (0.8) (2.1) (0.9) (0.9) (2.8)
goods

Z0fts ETE Al 1.0 15 285 19.5 11.2
Others Raw material Possible (0.3) (1.3) (9.6) (5.7) (2.9)
FAE £ Total weight 318.4 115.7 297.9 340.2 391.9

FERQOEECERLEVTIIIHROEIAE 2018 FE © 27.1%, 2019 FE : 28.9%, 2020 FEE © 26.8%, 2021 FE 16.3%, 2022 FE 16.3%[CRVET,
AERELETOBYTSI17-TF,

The percentage of recycled materials used for production of major products is FY2018: 27.1%, FY2019: 28.9%, FY2020: 26.8%, FY2021:16.3% and FY2022:16.3%.
All these materials are from external suppliers.

W EZEYOHIR

Reducing Waste Products

EEYEEHREE

Amount of Waste and Valuables Generated

[F t] [kt
2018 & 2019 2020 & 2021 2022
FY2018 FY2019 FY2020 FY2021 FY2022
BETROEANEEENS
All Japan Production Bases for Consolidation 30.7 26.4 20.9 286 29.0
BENROENSIEERR
All Japan Non-Production Bases for Consolidation 20 23 33 28 22
B ROBADEELS
All Outside Japan Production Bases for Consolidation 116.3 86.5 85.0 80.6 79.9
BENROBALIFEERR
All Outside Japan Non-Production Bases for Consolidation 23 18 27 37 28
At
" 151.3 117.0 111.9 115.7 113.9
Total
_ W55 RO REYILER
wE BERYDFEER(t) Amount of waste disposed of, by disposal method S FTEDRIR A% HAE FE BTRRM. 20
Type An;orzz:c:ef:\ﬁ)ste UHALIIVE(t) BT E (1) How disposal method is decided Criterion, Method, Prerequisite, Other
Amount recycled (t) Amount landfilled (t)
ik 4,675 4,643 32
Sludge
B 3,900 3,900 0
Waste oil
BEIIA7 7 2,810 2,069 741
Waste plastic
< 4,750 4,055 695 = - = =) - g
Wastepaper ’ ’ REYPUHFEEECLIER BFVZJIAL, AIEfE
7'((3» Information received from waste-disposal Based on electronic manifests and
contractors measured data
Wood offcuts 3717 3,416 301
SECT 50,246 49,902 343
Scrap metal
%‘Dﬂﬂ 38,766 29,287 9,479
ther
&t
T " 108,863 97,272 11,591
otal
2022 FEDREH

SEEE  EREUROENNEEEERS
FY2022 results
Total Range: Main Domestic and Overseas Production Bases for Consolidation
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D)%
Amount of Waste Recycled
[F 1] [kt
2018 £ 2019 FE 2020 FE 2021 FFE 2022
FY2018 FY2019 FY2020 FY2021 FY2022
BETROENEEENLR
All Japan Production Bases for Consolidation 27.4 21.6 16.9 233 267
EEHROEADIFEEUL R
All Japan Non-Production Bases for Consolidation 0.2 0.2 0.2 0.2 0.2
ERENROBNSEENS
All Outside Japan Production Bases for Consolidation 316 62.4 62.4 67.4 70.2
EEHROBHDIFEEU SR
All Outside Japan Non-Production Bases for Consolidation 01 01 01 01 01
a5t
ki 59.3 84.3 79.6 91.0 97.2
Total
2022 FEDREH
ERHEEE  ERNROEANNDEERR -FEERS
FY2022 results
Total Range: All Domestic and Overseas, Production and non-Production Bases for Consolidation
Landfill Amount
[F t] [kt
2018 2019 2020 2021 2022 £
FY2018 FY2019 FY2020 FY2021 FY2022
EEHROEANSEENS
All Japan Production Bases for Consolidation 16 19 11 17 05
EEN ROE ARSI EEU S
All Japan Non-Production Bases for Consolidation 0.2 0.2 0.4 0.4 03
ERENROBASEEMS
All Outside Japan Production Bases for Consolidation 401 23.4 20.0 104 98
BEENROBALIFEERR
All Outside Japan Non-Production Bases for Consolidation 08 08 12 12 12
At
" 42.7 26.3 22.7 13.7 11.8
Total
BEBROEES
Remanufactured Parts Production Volume
(%]
2018 &£ 2019 £ 2020 &£ 2021 2022 £
FY2018 FY2019 FY2020 FY2021 FY2022
= kb
HEERK 139 140 151 165 173

Production Index*

SERHEER © BaIEEI-T

* 2015 % 100%E LIHEE

Total Range: Hitachi Construction Machinery Group
* Index with FY2015 set at 100%

- 14 -
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WkOBERFIA

Effective Use of Water

XERE

Water Use Volume

[F m?] [Km?
2018 £ 2019 £ 2020 £ 2021 2022 £
FY2018 FY2019 FY2020 FY2021 FY2022
EEHROEANSEENS
All Japan Production Bases for Consolidation 660 570 500 550 550
EENROE ARSI EEN S
All Japan Non-Production Bases for Consolidation 60 60 50 40 6
EENROBHASEERS
All Outside Japan Production Bases for Consolidation 830 430 570 590 560
EENROBHDIEEEY S
All Outside Japan Non-Production Bases for Consolidation 110 130 100 80 %0
&t
" 1,720 1,190 1,220 1,260 1,206
Total
kg
Water Intake Volume
[F m?] [km?]
KIRIESE 2018 2019 2020 2021 £ 2022 FE B 5k, BIRS 201t
Types of water FY2018 FY2019 FY2020 FY2021 FY2022 Criterion, Method, Prerequisite, Other
h:l
£k 789 634 548 an 429 E Il
Tap water Measured values
h:l
TERA 69 83 77 127 147 RAUME
Industrial water Measured values
3 =
A s6a a6 o0 67 628 =8, FHEE
Underground water Measured values, calculated values
Z0fts
Other 0 0 0 0 0
FEEE  EREAROENNDEE FFEENR
Total Range: All Domestic and Overseas, Production and non-Production Bases for Consolidation
kg
Waste Water Volume
[F m*] [km?]
2018 £ 2019 £ E 2020 £ 2021 S 2022 £ E
FY2018 FY2019 FY2020 FY2021 FY2022
BEENROENSEERS
All Japan Production Bases for Consolidation 610 430 460 430 570
EEN ROE ARSI EEUL S
All Japan Non-Production Bases for Consolidation 60 60 50 30 6
BENROBASEERS
All Outside Japan Production Bases for Consolidation 830 480 560 530 530
BENROBALIFEERS
All Outside Japan Non-Production Bases for Consolidation 110 130 100 80 80
&5t
N 1,670 1,160 1,170 1,190 1,186
Total
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[F m?] [km?]
— \ EF FE ORA
W 2018 FE | 2019 FE | 2020 FE | 2021 FE | 2022 FE KEHESEEZD) . Z0ft
CREEEY FY2018 FY2019 FY2020 FY2021 FY2022 Water quality Criterion, Method
destination types 1, A
Prerequisite, Other
B E - BREOENBOKELEQIEST, BRNLE . B
A HICLBEE FHE, FHEE
Rivers 417 403 340 375 490 Compliance with the legal drainage criteria of each Measured values,
country / local government, water purification at waste calculated values
water processing plants.
Tk ZE- BAROEN T REEEDIRST FHE, FHEE
778 480 572 427 459 Compliance with the legal sewage criteria of each Measured values,
Sewers
country/local government calculated values
T3R5 .
Underground 466 330 258 288 217 st5E
Lo Calculated values
infiltration
BEEYas FHEE
Waste composition 07 05 03 05 12 Calculated values
R FHEE
Evaporation, etc. 2 2 17 37 6 Calculated values
Z0fts
Other 0.3 0 0 0 0
ERMEE  ERNROBNNDERE FFEEMS
Total Range: All Domestic and Overseas, Production and non-Production Bases for Consolidation
[t]
2018 F 2019 & 2020 & 2021 £ 2022 FFE
FY2018 FY2019 FY2020 FY2021 FY2022
BOD HHHE
BOD Emission 6.2 39 47 59 50
cop HHHE
COD Emission 6.6 5.7 8.6 17.6 9.3
KEEE EETROBNN T EEERS
Total Range: Main Domestic and Overseas Production Bases for Consolidation
EERBMAKE
Recycled Water Volume
[F m*] [km?]
2018 £ 2019 £ 2020 E£E 2021 2022 £
FY2018 FY2019 FY2020 FY2021 FY2022
EENROENEEREEU S
Main Japan Production Bases for Consolidation 130 140 150 87 102
ERENROBHTEEEU S
Main Outside Japan Production Bases for Consolidation 40 30 30 32 81
&5t
ks 170 170 180 119 183
Total

- 16




BiiZi#J -7 Eesc 7-97v7 2023

Hitachi Construction Machinery Group ESG Data Book 2023

BiEFMEOERE

Management of Chemical Substances

PRTR &
PRTR Law
2018 FE 2019 £ 2020 FE 2021 2022 FFE
FY2018 FY2019 FY2020 FY2021 FY2022
R E B E -BEE - HER)
Volume of handled (Emitted/Transferred/Consumed) (t) 964 931 780 877 1139
= EIP
RTBrHE S 50 53 47 48 39
Emissions ratio (%)

PRTR % : M ELFMEORBEAOHHBOIBESRUERBOREDRAEICEITZER] (PRIRE) ([CEIEHHIE
FEHEE - ERUROENEREEMS

PRTR Law: Law designed to mandate the disclosure of the amount of specific chemical substances released into the environment to promote the management of such substances (The

notification system based on the PRTR Law)

Total Range: Main Domestic production bases for Consolidation

voc &
VOC etc.
2018 £ 2019 £ 2020 £ 2021 £E 2022 £ E
FY2018 FY2019 FY2020 FY2021 FY2022
EFENROEN voc BIREEEERS (1]
Main Japan VOC-handling Production Bases for Consolidation 1320 1,170 1,940 2,510 1,250
BiRkE EFEAROBA voc BIRTEEERS (1]
Volume Handled Main Outside Japan VOC-handling Production Bases for Consolidation 660 3,370 5,426 540 0
aFf
: 1,980 4,540 7,366 3,050 1,250
Total
EFEAROEN voc BIREEEERS (1]
Main Japan VOC-handling Production Bases for Consolidation 880 820 1,070 1,550 820
JEHE Y 3 s &
' Eﬁﬁ%w@% voc H)Z%&E'EEE%,M w 520 380 380 1,030 230
= Main Outside Japan VOC-handling Production Bases for Consolidation
PHE
Emissions A5t
kil 1,400 1,200 1,450 2,580 1,050
Total
KRIBEHEIE (%)
Ratio of Atmospheric Emissions (Main VOC-handling Production Bases for 64.8 279 21.7 60.0 70.0
Consolidation)
el RSB E RER G R UK
Type Emissions into the atmosphere Relevant regulations
RRUBEBS LR
3 /.
SOx 864 Nm Air Pollution Prevention Act
KRUBEBS L&
3
NOx 2,488 Nm Air Pollution Prevention Act
POPs Z&#
POPs 0 Stockholm Convention on Persistent Organic
Pollutants
=E N
voc 1,033t _ RRBRFILE
Air Pollution Prevention Act
2022 FEDEHL

FEEE . EENROEANTEEERS

FY2022 results

Total Range: Main Domestic and Overseas Production Bases for Consolidation

_ 17 -




BiiZi#J -7 Eesc 7-97v7 2023

Hitachi Construction Machinery Group ESG Data Book 2023

oy A S,
BRERE
Environmental Accounting

RIEGREIANREREHR

Environmental Preservation Cost and Environmental Conservation Effects

SR 2018 £ 2019 £ 2020 £ 2021 £FE 2022 £
Classification FY2018 FY2019 FY2020 FY2021 FY2022
[E——
1. HHPIIVTNIZ 2,575 691 1,594 641 1,003
1. Business area cost
N\==
(1) ‘b‘ﬁlgﬁlt ) 1,903 271 1,041 151 241
(1) Pollution prevention
MR (2) HHEBRHRE(55. [UREHEE)
(2) Global environmental conservation (Of which, climate 322 (319) 38 (15) 93 (14) 76 (57.1) 156 (145.7)
Breakdown
change related areas)
3) ﬁﬁﬁ}% 349 382 460 421 696
(3) Recycling
2. EFRIAR
2. Upstream and downstream costs 74 92 177 185 210
o3
3 BEEBIA 533 464 412 385 450
3. Administration cost
4. MERFEIANKIREEREE)
4. Research and development costs (Climate change related areas) 6,785 6,670 7,026 5511 7,863
A
5. #REEIAN 201 16 8 8 22
5. Social activity cost
6. WIBH/EGIAL
6. Environmental remediation cost 0 0 > 0 0
A5t
=A 10,168 7,940 9,222 6,726 9,620
Total
EREE  ERENROBANEEEERS
Total Range: Main Domestic and Overseas Production Bases for Consolidation
#2019 FEKVEBHEELE
*Total range has been changed from FY 2019
P 2018 £ 2019 EE 2020 E£E 2021 £FE 2022 £E
Classification FY2018 FY2019 FY2020 FY2021 FY2022
= 7
i”ﬂ)\xﬂ%(ﬁlﬁﬂ) 1,452 960 1,522 3,939 4,136
Net income effect (million yen)
EEPE R
Economic SR R(E /5 F) 124 148 33 2 27
effects Cost reduction effects (million yen)
AL
= "ﬂgﬁﬂ) 1,577 1,108 1,555 261 4,163
Total (million yen)
& I*?b%’-—g(kl/fﬁ) 1,696 3,236 367 270 279
Energy saving amount (kl/year)
i
o redacon ) 0 0 0 0 0
EER v
Production stage =y
*ﬁﬁﬁiéjla(t/ﬂz) 149,567 133,842 153,713 119,643 183,757
Water use reduction (t/year)
= ZNE DI
BERUBRILS BOUIB(/F) 845 16,442 3,490 9,067 1,900
Reduction of final waste disposal (t/year)
el TATPW BRI R( 1) _ _ _ _ _
effects Asphalt, etc. recycled (10,000 t/year)
BEAMUGATIE(TT t/4) _ _ _ _ _
Wood waste recycled (10,000 t/year)
8,2, (BB +ERRE(F V) _ _ _ _ _
In-use stage Soil improved (10,000 t/year)
JU-AHR(t/EF)
Grease reduction (t/year) 32 36 27 05 03
SN 3 P 3
-+ LR %) 01 35 05 04 05
Lead solder reduction (t/year)
EREE  ERENROBNN T EEERS
Total Range: Main Domestic and Overseas Production Bases for Consolidation
RIBRE
Environmental Investment
[& 73 ] [million yen]
Pyl 2018 & 2019 S E 2020 & 2021 S E 2022 £
Classification FY2018 FY2019 FY2020 FY2021 FY2022
mm e 4L e S = fE g B
. giﬁ&ﬁw& mﬂ%g@jﬁﬁé) 2,649 (648) 2,596 (273) 2,577(322) 363 (274) 874 (136)
Environmental investment (Of which, climate change related areas)

SEEE  EREUROENAEEEERS

Total Range: Main Domestic and Overseas Production Bases for Consolidation
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=i k- 1] O
BRIRRER S
Environmentally Conscious Products
2018 £ 2019 £ 2020 £ 2021 2022 £
FY2018 FY2019 FY2020 FY2021 FY2022
RECRE S B FRRIE
Number of products registered for Environmentally Conscious Products 237 251 259 272 283

B EEII-T T, 2018 F£E, £F EH (—EOY-LA REHE, YIIITEERC) (OS2I MR R R T EUINZRO LN 98% L &AL, 2022 EE LBV TEMHIFLTVET,

FY2018, Hitachi Construction Machinery Group achieved an environmentally conscious product sales ratio of over 98% sales ratio in relation to all sales (excluding some services, used equipment and software), and we are maintaining

this level in FY2022 onwards.

BEXETHCEIIREATER

The Environmental Burden Accompanying Business Operations

URL (HAFE
URL (Japanese)

https://www.hitachicm.com/global/ja/sustainability/environment/results/

URL (3255
URL (English)

https://www.hitachicm.com/global/sustainability/environment/data/results/

WY1 RRIRET -5

Environmental Data by Location

URL (B
URL (Japanese)

https://www.hitachicm.com/global/ja/sustainability/environment/location/

URL (3255)
URL (English)

https://www.hitachicm.com/global/sustainability/environment/data/location/

- 19 -
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*i% Society

<FHEMETT>

<Labor Practices>

BERADRE
Stable Employment

WEHEBICBIZT-Y

Personnel Data

£ 3 A&  As of March 31 of each year

ISR EEH 2018 FFE 2019 2020 B 2021 FFE 2022 £
Total range FY2018 FY2019 FY2020 FY2021 FY2022
E#EH(ER) . =
Number of permanent employees Hitachi C H ?%&aﬂ/h'j G 24,591 25,248 24,873 24,987 25,430
(consolidated basis) itachi Construction Machinery Group
At B #(HE )
Number of permanent employees 4,341 5,527 5,455 5,475 5,602
(non-consolidated basis) n
- [ShvEz: -
355 Hitachi Construction Machinery 4,070 5,094 5,167 5,101 5,191
Male (non-consolidated)
Déeﬁm;lr% 271 361 360 374 411
’ = [ERva et =k [
Ratio of ermilﬁ%jil?:iﬁat are female Hitachi Construction Machinery 6.2% 6.5% 6.6% 6.8% 7.3%
P ploy! (non-consolidated)
ZRH B BarE#In-7
Contract employees Hitachi Construction Machinery Group 2,527 2,332 1,960 2,142 2,267
Rt B R A I N-7 0 0 0 o o
Ratio of contract employees Hitachi Construction Machinery Group 9.3% 8.5% 7.3% 7.9% 8.2%
o CET ELE)
Cofﬂtiﬁf{es Hitachi Construction Machinery 461 561 477 453 420
ploys (non-consolidated)
B RIS B 2 2 30 - " 7
Number of employees taking childcare leave o W
[ERva et =k [
S5BE M Hitachi Construction Machinery
Male (non-consolidated) 0 9 2 21 51
’?fzma% 28 15 28 21 2
B RIRIRIEREE [ERvEEL 2ok
Ratio of employees returning to work after Hitachi Construction Machinery 100% 95.7% 100% 100% 100%
childcare leave (non-consolidated)
ARG 5 Hitachi aj;%ﬁ?&fchiner 2 2 1 29%1 24
Number of employees taking family care leave X Y
(non-consolidated)
<o 3 PN TN
N \EE AR B EEERI -T2 E)
Empl tl‘ﬁtﬁ Lf%gﬁﬁx,th disabiliti Hitachi Construction Machinery 2.23% 2.36%"2 2.33% 2.47%*3 2.54%*4
mployment rate of persons wi sabilities (including subsidiaries in Japan)

12021 FELY NFERBRICINZ, F£RN AR (S B/FIVS TR OEISEBENIV

*22020 % 6 A 30 BE S
“320214 6 A 1 BEF R
“42022% 6 B 1 BER

*1 From fiscal 2021, in addition to family care leave, the number of employees taking annual family care leave (5 days/year available) will be counted

*2 As of June 30, 2020
*3 As of June 1,2021
*4 As of June 1,2022

HABREEES

Number of Employees by Age

HIZZE#E  Hitachi Construction Machinery (non-consolidated basis)

2022 FEEARRFS  As of end-FY2022

BEHB%ED S55 M S5% M
Total Male Female

303:329%& 1,743 1,645 98
4o;ji9f§ 1,588 1,458 130
50;329% 1,086 989 97
(g)oaflij\:—e 192 185 /

&t 5,621 5,209 412

Total
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BB E SR Hitachi Construction Machinery (non-consolidated basis) 2022 FERFFS  As of end-FY2022

CHICE S S5E M S5% M
Total Male Female
. .
B 810 789 21
Management
SHEE R L 230 226 4
General manager and above
REBITR. HARBRESD)
Officer (including executive officer and 26 24 2
independent outside director)
SEHITE 1 1 o
Executive officer
AR
Hires of new Graduates
HirE# 5  Hitachi Construction Machinery (non-consolidated basis)
NS KB ) Rty | ENBAGH) RABHGHE) e e | gt
a E‘l‘(%ﬁﬁ‘l‘) o U Junior college and/or Junior college and/or . .
University graduates University graduates N N High school graduates High school graduates
Total vocational school vocational school
(Male) (Female) and others (Male) and others (Female)
graduates (Male) graduates (Female)
2019 £ 4 A AL
April 2019 118 51 13 3 0 42 9
2020 £ 4 A A
April 2020 100 53 3 5 0 34 5
2021 f 4 A A
April 2021 110 55 8 4 1 36 6
2022 FF 4 B At
April 2022 140 55 9 9 1 55 11
2023 FF 4 B At
April 2023 148 61 5 3 0 70 9
BBRERA
Mid-career Employment
B I FEHEE R Hitachi Construction Machinery (non-consolidated basis)
= = ZX (BB Z& (27
att@Ensh | e ZEEE KELUNBH) | AZELUMZH)
y graduates University graduates
Total (Male) (Female) Other (Male) Other (Female)
2018 £ 4 H~2019 % 3 A At 97 17 s 4 1
April 2018 — March 2019
2019 £ 4 B~2020 &£ 3 A A
April 2019 — March 2020 66 48 12 6 0
2020 £ 4 B~2021 £ 3 B A
April 2020 — March 2021 23 26 3 0 0
2021 ¥ 4 H~2022 £ 3 A At
April 2021 — March 2022 53 50 2 1 0
2022 £ 4 B~2023 £ 3 A o1 - 12 8 0
April 2022 — March 2023
BERE
Turnover
EHICESD) S55 M S5% M
Total Male Female
2018 54 A~2019 %3 A
April 2018- March 2019 88 76 12
2019 F 4 B~2020 £ 3 A
April 2018- March 2019 73 67 6
2020 54 B~2021 %3 8 61 - 6
April 2020- March 2021
2021 F 4 B~2022 F 3 A
April 2021- March 2022 110 97 13
2022 F 4 B~2023 3 A
April 2022- March 2023 119 109 10

HI e (B OB ARBEDHTR)

Hitachi Construction Machinery non-consolidated basis (only for retired employees for personal reasons)
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BE@BREEE

Occupational Safety and Health

REXERERE(EHR)DHR

Frequency of Lost-time-incidents (frequency rate)

BIZEEHEESR  Hitachi Construction Machinery (non-consolidated basis)
2018 £ 2019 £ 2020 £ 2021 2022 £
FY2018 FY2019 FY2020 FY2021 FY2022
%JE% 1.83% 1.80% 1.95% 2.09% 2.06%
All industries
Construction machinery and mining machinery 1.44% 0.88% 1.29% 1.54% 1.79%
manufacturing
%%Mﬂ%iii . 0.74% 0.52% 0.75% 0.60% 0.73%
Machinery repair business
[ERVEEL: 1k
Hitachi Construction Machinery 0.96% 0.15% 0.15% 0.29% 0.30%
M|, — T
Wﬁ)l’ jr*i 1.42% 0.36% 0.27% 0.39% 0.30%
Subsidiaries in Japan
FEKECETEN -2V -TERUHRERSEEEL
Training on Occupational Injuries (number of employees attending Group company presentations)
2018 & 2019 FFE 2020 FFE 2021 2022 FFE
FY2018 FY2019 FY2020 FY2021 FY2022
Shvac2- ) e
Hitachi Construction Machinery Group 78 169 213 253 209
=
BB
Human Resources Development
AHBRKICEET2T-5
Data on Human Resource Development
2018 EFE 2019 FFE 2020 2021 £ 2022 T
FY2018 FY2019 FY2020 FY2021 FY2022
= -y 2= 37 4 e
- *ifg‘ ABIUDHE ¢i’]ﬂ#ﬁ§($3§l) . 23.2 28.7 34.6 44.0 52.0
Training time(hours) per employee (non-consolidated basis)
HB— AHLYOHE TR (ERE) _ _ _ _ 278
Training time(hours) per employee (consolidated basis) :
= - s
#Ha A&t ).(D%(. I BEE(E) 160,000 88,000 79,000 99,000 134,100
Average amount invested in training per employee (yen)

BT E I, AMEEERRC 2019 FELY e -2V ORIRER LA,

Hitachi Construction Machinery (non-consolidated basis) Excluding cost of employees. E-learning has been actively utilized since FY2019.

BB S

International Skills Competition

BirggIn-7

Hitachi Construction Machinery Group

2018 2019 FE- 2020 & 2021 £ 2022
FY2018 FY2019* FY2020 FY2021 FY2022
P *
SMEL 82 19 137 137 62
Number of participants
551854
Of which, those number of participants 28 11 91 88 11
from overseas
SIE#
Number of participating countries 7 7 5 5 3
551854
Of which, those number of participants 6 6 4 4 2
from overseas
* RERROB Y FTORME, ZOME AR 19 SORETHIE, (2019 FE)
* Welding competition only held in India. Others canceled due to Typhoon Hagibis (FY2019)
BIZ1-T180E
Community Participation
HoEHEEER
Social Contribution Related Costs
[BE7 ] [millions of yen]
2018 F 2019 FE 2020 FE 2021 F B 2022
FY2018 FY2019 FY2020 FY2021 Y2022
Bz sIn-7
Hitachi Construction Machinery Group 187 253 160 m 248
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jj‘l U“JZ Governance

BEFFELBIUBRSEERSTOHLH

Number of Consolidated Subsidiaries and Equity-method Affiliates

2018 S E 2019 2020 2021 £ 2022 FE
FY2018 FY2019 FY2020 FY2021 FY2022
B B
Consolidated Japan 9 7 7 7 7
=i B
Consolidated Overseas 7 73 74 73 72
B9 BR
Equity-method affiliates Japan 4 4 3 3 3
B9 B
Equity-method affiliates Overseas 20 20 20 19 20
BAONTYAICEATET-Y
Data on Governance
X REHE 2018 £ 2019 £ 2020 E£E 2021 2022 £
Total range FY2018 FY2019 FY2020 FY2021 FY2022
P N Ese
E.Eﬁlhﬁwéﬁliwuj = Hitachi Construction Machinery 1.3% 1.8% 2.1% 2.0% 2.5%
Ratio of managers that are female N
(non-consolidated)
BECHEHZITIEDEIE Hitachi CE' ﬁE%$3E hi 4.3% (1 %) 4.2% (1 4) 8.3% (2 %) 7.7%(2 %) 7.7%(2 %)
Ratio of executive officers that are female tac ;ng:-sc;:;;loigatezc) inery 4.3% (1 person) 4.2% (1 person) 8.3% (2 persons) 7.7% (2 persons) 7.7% (2 persons)
AVTIATIAMMEDZ HEEL =hvac2 ) e #J 10,000
Number of employees receiving compliance Hitachi Construction Machinery 1,600 Approximately 26,080 26,783 20,447
training Group 10,000
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%E% *ﬁEiE Third-Party Review

FETIoN,

%

ceRTFICay,

37 U 7= B = RAEE & SOCOTEC

SRR 17N -
RRMITER WITRHLRIE COO %M EX M

VAT 9P F=F 474 =av  Zr AvERatk(B T, [SOCOTEC) &wv 3. )i, HIZMEBIEASH (LT,
[Rth) 2V I, )DoDBRIECHTE, QUNNFRL L TEHMCGHG HrH R UOKBH 7 — 2 W& #2022 ¢
HE) (WA : 202244 B 1 B~2023 £ 3 A 31 BN T <CORBEA A HWTHBECES LTV E DOV TIRENE
ERBEERBL 2,

1 RN & B
REER R L 7 3 EHAHIE, "GHG PEHBUR UKBEME 7 — 2 TUE & 2(2022 4E80) (AN < 2022 £ 4 A 1 H~
2023 4¢3 A 31 B)REME ALtk & RUO 74— FRU(HAN 10 8857, #5412 BU) i 317 3 HERUiA0E
HRUCEB 2N RIGH £ 3 5, "GHG SRR, =4 A ¥ - @R R UOKBE 7 — 2 (W) c i+ s 88" ¢» 3,
EREERE MR 2 08I GHG BB Uk BYAE 7 — 2 5 F #2022 4E1E)"TH 5,

2 EgSH¥oNRE

"GHG R B UK B 7 — 2 52 8 &8 (2022 SE50)° O] < 2022 £ 4 B 1 H~2023 4 3 A 31 H)ix, &40
BEFCL>THERE N,

LEOBEHAR, £ TITDATY 31K, PUERCFROTLHEREGRELRUT I LD CHEBLCELER
2AY), HEHNOLTOF -2 RUWHONE, ERILRUIFRZ &5 UROGRMA L 2B, 2R AR ICRIES
B3,

HOBEFR, WETo 2229 H—F L, MEIANBRELZVDTH IS pichrdr Do ¥, "GHG
R COKBE 7 — 2 WM& (2022 45)" OB : 2022 £ 4 B 1 B~2023 4 3 A 31 B) i KA REHBRRR X
CEERIET S K5 CEEF MY R ERRUNBRM L ERT I RESH 3,

3 REXNOERE

SOCOTEC o#ffiz. FHEEELAT A COEBLNRICSVTHECHEBML TERINTWILEIDIE20T,
REMREOWB LRI+ LLH D,

SOCOTEC i, SOCOTEC @i 2 I FWM L [1S014064-3 @BHHRF A+ 2 FROZ L ERT R OB
D7 DR I T3] ) B ERRERE - RIEEEERA (AASB) O FEPERIERFILHE(ISAE)3000(2KET) A%
MBHROERERITL ¢ 2 — LN ORI ML, RENRIERKEEEEL /-,

BUEZMRIERBSCRIGT 2 FHIL, SEMRIERHCUIET 3 FR 2 ~T, £ MMM, B0, MEIC B »CRE
ENTWS, ZOMYR, SOCOTEC #17 » 2 REMRIERHZ, SAMRERIIZ L CRBVWKBEOREL 5L S
DT,

SOCOTEC ##iEL 7= F#iz, FEXRBFLMOTHRULBAXRTOYV A27OFEL R L LT, RENE
MELLToNfcEIVWT S, SOCOTEC offiit, £HoNSHMICHLCRELRET I boTiaxn.

SOCOTEC i, MEMRIECH I IMROKPOKMWE L IEMEAT LA EARILTHS,

1/2
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‘\\‘\"""‘m”'ﬂ
N
¢
=
%
SOCOTEC
4 REEFESE
SOCOTEC ##iEL 2 FHit, MENEMK L LTOHMCESWTHED, UTEBATHIHNENLICRT X
i,

o A EEMCPEL THERLALAH L FRONE

ERAHFHLRRT 2200 RHIBYHE~DHRY

HR|T oS x 2 PABEEEREEZ#E LTy hOME

RIS L SIRMEHN L ORI A, MIHH

RELREPHD7— 2 BT 2 RMTEHO AT, BE

TEARE FROME, 7— 2 OPERUVEREHEORMRRLEZ T 240, Sito L T8, By HLB%
ﬁ’*bf.’.o

5 Mot SEAL. HRoMEH

SOCOTEC i, MSO17021 MG HE-~ 4 Y A ¥ F Y AF AOBHKCLEATH BB T 2 ERBIHE) 0
ERRPHIOHET 2 QBN EAS AV P AT LERAL, #IFL T3, X [1SO14065 RPN A-FBEN
REDKRZATHERT 5 -0 0REDREN AT 3 R LS UEMRRURIE LT 5 MBic T 2 BRHH | kfgoT
VAYAV P YARATAERELLTWS, NGRS - MEERHEERSC X 2 EINRNE LY | L EMSEE
RHEGEHEREOC L IMERHLOMAMECHI I HRENATLOTH Y, RFMN, BREGEMIREL LTOR
BEECBAE N EGRVBNOBFICHT 2 XRLLES#HLFRLEDAENTRHURHE A FALHEFLT
Vb,

SOCOTECZ »—7it, . R, RERBCHEIILANLH=EHMchy, tRoEHL2 R, R8I %
BRUFR 2 VT AL PIDEIVAVAV PO RAFLRERBC L —= v /- 22 RELCTH Y, B,
HERD 17 4 = VAT =2 RUV AT 4 7€) T4 REBRERB LT 2T 5, SOCOTECH, RIRFERHS
ZERBEL EMC L OMHERY, AF -2k X —pb oMU LTHY, AFPHELEL S THELLHIF M XV
LLEWET 5. :

ARERHICH|{D > 2= F — Ak, NSPULEENMNCDTIRE. T LTARERHB T2 hBRT Ko %
WRENTOIZLERIETS, !

6 WEHOMM
REMRIERFSICH 3SOCOTECOHEIR, ARLARFELETVT, SHoRU K coRfIbDTH B, ¥
2T, B 22bb FEUAO R EAPLHRBCMLTHMELXADEY,

7 KW

SOCOTECHEIEL 2 FHMRUAF L AR ES» T, EEWNEIRIECHEIL TFEK, REhTvivi(s
CEE3FHRI<TOREREALFOTRO oAb ok,

VAT F—F 474y —ay - SertvERSY
WTRALRE —B RE

B V%S5

igo Futaba
20234 T7H28

2/2
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TN,
s
s
¢
WL BELREMEE  HIE %
SOCOTEC
GHG HiHR, = 4 2 ¥ — B R K UABI 7 — &
1 BEDRAAYHE
WiH /65 L0
Scope 1*! 89,065 t-CO2e
Scope 2( 1 & — < a v 3EifE) 167,692 t-CO2e
Scope 2(=—% v b IEHE) 168,318 t-CO2e
$e¥r i & (Scopel +Scope2(w 7 — > a v #EifE)) 256,757 1-CO2e
$#e8k i (Scopel +Scope2(=—% » F i) 257,383 t-CO2e
Scope 3%2 14,906,622 t-CO2e
ATIY 1 1,048,805 t-CO2e¢
AFIY 2 181,534 t-CO2e
AT7TIY3 51,559 t-CO2e
ATTY 4 26,094 t-CO2e
M
o | 27705 . 11,144 -CO2e
A7TI) 6 3,315 t-CO2¢
HFa) 7 11,335 t-CO2e
A7) 11 13,524,022 t-CO2e
AT 12 48,812 t-CO2e
M 13 ¥-BECO20%,
*2 Scope3d Offiiz, MEM—HINTORERAXEATF T ) ORGHRIRTH Y, B L, 427 7Y oMiHERL
—HL €A,
SOCOTEC Certification Japan : & O ¥ i2 Bl @At ic LT 2023467 A 25 QIcRiFL~
B LER=ERAREVONREL LTHBLXETT,
fTRE  1/2
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TNy,

(TIFIC4y,
® 0,

SOCOTEC

£2 TAL¥-HUR

HH B i
BR 439,285 MWh
WYy 65 kL
T3l 149 kL
it 3,159 kL
A Hih 5 kL
LPG 8,009 ton
LNG 1,678 ton
Z OLATRERIAH 2 17,754 F md
HIR 0 ton
#biti A7 A 5,565 T m?

#3 HUKE - Pk - HRKE

HE ot HE
Tk & 1,194,847 m?
Hhok &t 1,049,859 m?
(=083 183,757 m?

SOCOTEC Certification Japan : & O (fR# 12 HZ BRI L C2023 £ 7H 25 HERITLA
HELAB=ZEREREDORBRE L THBEXHTT,
TRE 2/2
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RNAT/Q,
S e

%

CeRTIFICay

Independent Assurance Report SOCOTEC

Mr. Masafumi Senzaki
Representative Executive Officer, President and Executive Officer, COO

Hitachi Construction Machinery Co., Ltd.

We, SOCOTEC Certification Japan (hereafter “SOCOTEC”), have performed a limited assurance engagement, in response to the
entrustment from Hitachi Construction Machinery Co., Ltd. (hereafter “the Company”) in order to provide an opinion as to whether
the subject matter information (“FY2022 GHG Emissions and Water-related data Calculation Report”(period: 1 April 2022 to 31 March
2023)) of the Company meets the criteria in all material respects.

1 Subject Matter Information and Criteria
The subject matter information for our assurance is “a report on GHG Emissions, Energy Consumption and Water-related
data (shown in APPENDIX)” covering the operations and activities of the Company and the Company group in Japan and
overseas (10 domestic sites and 12 overseas sites) described in “FY2022 GHG Emissions and Water-related data Calculation
Report"(period: 1 April 2022 to 31 March 2023).
The criteria for preparing subject matter information is “FY2022 GHG Emissions and Water-related data Calculation

Procedures”.

2  Management Responsibility
“FY2022 GHG Emissions and Water-related data Calculation Report”(period: 1 April 2022 to 31 March 2023) was prepared

by the management of the Company, who is responsible for the integrity of the assertions, statements, and claims made
therein (including the assertions over which we have been engaged to provide limited assurance), the collection, quantification
and presentation of all data and information in the report, and applied criteria, analysis and publication.

The management of the Company is responsible for maintaining adequate records and internal controls that are designed to
support the reporting process and ensure that “FY2022 GHG Emissions and Water-related data Calculation Report”(period:
1 April 2022 to 31 March 2023) is free from material misstatément whether intentional or negligent.

3 Assurance Practitioner’s Responsibility
The responsibility of SOCOTEC is to express a limited assurance conclusion as to whether the subject matter information

has been prepared in compliance with the criteria in all material respects.

SOCOTEC performed limited assurance engagement in accordance with the verification procedures stipulated by SOCOTEC
and “ISO14064-3: Specification with guidance for the verification and validation of greenhouse gas statements” and the
International Standard on Assurance Engagements (ISAE) 3000 (Revised), “Assurance Engagements Other than Audits or
Reviews of Historical Financial Information” of International Auditing and Assurance Standards Board (IAASB).

The procedures implemented in the limited assurance engagement are limited in their type, timing and scope as compared
to the procedures implemented in the reasonable assurance engagement. As a result, our limited assurance engagement
does not provide as high assurance as reasonable assurance engagement.

Our procedures performed depend on the assurance professional practitioner’s judgement, including the risk of material
misstatement, whether due to fraud or error. Our conclusion was not designed to provide assurance on internal controls.
We believe that we have obtained the evidence to provide a basis for the conclusion for limited assurance.
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SOCOTEC

4  Assurance Procedures

The procedures that SOCOTEC has conducted are based on professional judgment and include, but are not limited to:

Evaluation of policies and procedures created by the Company in relation to subject matter information

Questions to the Company personnel to understand the above policies and procedures

Verification that the target project meets eligibility requirements

Matching with the basis data by trial calculation and recalculation

Obtaining and collating material for important assumptions and other data

+ We visited Tsuchiura Works and Kasumigaura Works of the Company in order to confirm the calculation structure and
procedures, data collection and implementation status of record control.

Statement of Our Independence, Quality Control and Competence
SOCOTEC has introduced and maintained a comprehensive management system that conforms to the accreditation
requirements of “ISO17021 Conformity assessment -- Requirements for bodies providing audit and certification of
management systems”. In addition, we have also established a management system according to “ISO14065 Greenhouse
gases -- Requirements for greenhouse gas validation and verification bodies for use in accreditation or other forms of
recognition”. These meet the requirements of International Standard on Quality Control 1 by the International Auditing and
Assurance Standards Board and Code of Ethics for Professional Accountants by International Ethics Standards Board for
Accountants. We maintain a comprehensive quality control system that includes ethical rules, professional standards and
documented policies and procedures for compliance with applicable laws and regulations.
The SOCOTEC Group is a comprehensive third-party organisation in inspection, testing and certification operations, and
conducts management system certification services and training services related to quality, environment, labour and
information security in countries around the world. Engaged in performance data and sustainability report assurance of
environmental and social information, SOCOTEC affirms that it is independent of the organisation that has ordered the
assurance engagement, its affiliated companies, and stakeholders, and that there is no possibility of impairing impartiality or
conflict of interest.
We assure that the team engaged in the assurance is selected based on knowledge, experience in the relevant industry, and
the competence requirements for this assurance engagement.

Use of Report
Our responsibility in performing our limited assurance activities is to the management of the company only in accordance

with the terms for this engagement as agreed with the Company. We do not therefore assume any responsibility for any other
purpose or to any other person or organisation.

Our Conclusion
On the basis of our procedures performed and evidence obtained nothing has come to our attention that causes us to believe
that the subject matter information is not, in all material respects, prepared and reported in accordance with the stated criteria.

SOCOTEC Certification Japan

Seigo Futaba
Managing Director
25 July 2023
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APPENDIX to Independent Assurance Report
SOCOTEC

GHG Emissions, Energy Consumption and Water-related data

Table 1 Greenhouse gas emissions

Item Figure Unit
Scope 1#1 89,065 t-CO2e
Scope 2 (location-based) 167,692 t-CO2e
Scope 2 (market-based) 168,318 t-CO2e
Total emissions (Scope 1 + Scope 2 (location-based)) 256,757 t-CO2e
Total emissions (Scope 1 + Scope 2 (market-based)) 257,383 t-CO2e
Scope3*2 3 14,906,622 t-CO2e
category 1 1,048,805 t-CO2e
category 2 181,534 t-CO2e
category 3 51,559 t-CO2e
category 4 . 26,094 t-CO2e
Breakdown | category 5 : 11,144 t-CO2e
category 6 3,315 t-CO2e
category 7 11,335 t-CO2e
category 11 13,524,022 t-CO2e
category 12 48,812 t-CO2e

*1 Energy-derived CO2 only.
#2The Scope 3 values are the aggregate results for each category, including values smaller than one decimal place,
and do not apparently match the aggregate results for each category.

SOCOTEC Certification Japan: This appendix is a valid document as an appendix
® S5 to the independent assurance report issued to Hitachi Construction Machinery Co., Ltd. on 25 July 2023.
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Table 2 Energy Consumption
ltem Figure Unit
Electricity 439,285 MWh
Gasoline 65 kL
Kerosene 149 kL
Light oil 3,159 kL
Heavy oil 5 kL
LPG ) 8,009 ton
LNG 1,678 ton
Other combustible natural gas 17,754 thousand m?®
Coal 0 ton
City gas 5,565 thousand m?
Table 3 Water withdrawals, discharges and recycled
ltem Figure Unit
Water withdrawals 1,194,847 m?3
Water discharges 1,049,859 md
Water recycled 183,757 m3

SOCOTEC Certification Japan: This appendix is a valid document as an appendix
to the independent assurance report issued to Hitachi Construction Machinery Co., Ltd. on 25 July 2023.
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