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- Our fiscal 2018 global forecast for hydraulic excavator demand was
234,000 units, which was a 14,000 unit increase from the previous year.
Breaking it down by region, from the top, we expected

U 60,000 units in China, an 11% increase;

52,000 units in Asia-Pacific, a 5% increase;
33,000 units in North America, a 13% increase;
42,000 units in Western Europe, an 11% increase;

24,000 units in Japan, a 4% decrease due to last year s
emission regulation; and

U 6% decrease in other regions, with demand in the Middle
East and Africa bottoming out.

- As our basic outlook for fiscal 2019 demand, reflecting the uncertain
future conditions, we expect 222,000 units, a 5% decrease year-on-year.
Breaking it down by region, we expect

U 55,000 units in China, an 8% decrease;
U 48,000 units in Asia-Pacific, an 8% decrease;

U 33,000 units in North America, about the same as fiscal
2018;

39,000 units in Western Europe, a 7% decrease; and

24,000 units in Japan, which is unchanged from fiscal
2018.

While we are forecasting such demand unit figures, we will implement
measures considering the possibility of a rise similar to what we saw in fiscal
2018.
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m While housing investment and public investment increased, capital investment remained flat y-o-y.
mDemand for hydraulic/mini excavators and wheel loaders increased (38%, 5%, and 13% y-o-y,
respectively.)
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Housing investment and public works during the 4th quarter increased
year-on-year, but capital investment stayed at the same level.

Recovery was observed in demand that decreased due to the emissions
regulation. The demand for hydraulic excavators increased by 38%
compared to the same quarter last year and by 13% for wheel loaders.

The mini excavators, which did not undergo a surge in demand before the
emissions regulation, increased by 5% year-on-year.
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m Throughout the Eurozone, GDP growth rate slightly increased.

m Hydraulic excavators and wheel loaders showed continued growth, while demand for mini excavators slightly declined.
(10% and 2%, fell 1% y-o-y , respectively)
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The growth of the GDPs of the entire Euro zone and major countries

stagnated, and only a slight increase was observed during the 4th

quarter of fiscal 2018.

Hydraulic excavators continued to see increased demand, a 10%
increase year-on-year in Europe as a whole, bolstered by public works
associated with infrastructure investment. In particular 21%, 20%, and
10% increases were observed in Germany, UK, and France,

respectively.

Mini excavators decreased by 1% and wheel loaders increased by 2%.
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m Housing starts decreased y-o0-y & growth rate for private construction spending slowed y-o-y.

m Demand for hydraulic excavators remained almost flat, while demand growth rate for mini excavators
increased slightly. (£0% and +4% y-o-y, respectively).
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- GDP of the U.S. increased by 2.6 points during the 4th quarter of 2018.
The number of housing construction projects is on a decreasing trend

compared to the same quarter of last year.

While construction investments are increasing with public works, the
growth in the private sector, including general homes and commercial

facilities, is stagnating.

Indicators of slowing growth in current construction demand are also
observed. The hydraulic excavator demand stayed at the same level as
the same quarter last year, and mini excavator demand increased by

4%.



The GDP growth rate was 6.4% during the 1st quarter of fiscal CY2019.
Growth of fixed asset investment stayed the same.

The construction volume has not decreased, and the current operating
rate is on the increase. The hydraulic excavator demand on the whole
increased from the previous year, among which foreign -capital
manufacturers demand decreased by 2% year-on-year.

Looking at the hydraulic excavator demand by region, a 13% increase
was observed in East China, where the demand composition ratio is the
highest. On the other hand, Central South Middle China and South
West China, which have the next highest demand composition ratios,
saw a greater than 10% drop in demand.

The demand composition ratio by class showed no significant change
year-on-yeatr.



